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December 2009
This letter is being sent to all Grove City College Students and their families to provide notification of new regulations that impact all private student loans, including the Grove City College Student Loan.   

Recent amendments to the Truth-In-Lending Act, adding new disclosure and timing requirements for private student loans, will impact all students who borrow private student loans. These changes go into effect on February 14, 2010.  Specifically, the new rules require three different disclosures be given to borrowers and co-signers (if applicable) at various times through the loan process before any funds are released to the college.  These disclosures require action on the borrower and co-signers (if applicable) part to keep the loan process moving:

· At the time of the initial application for a loan, the Application and Solicitation Disclosure (ASD) will be provided by the lender.  This is for informational purposes only.  No response is required by the borrower and/or co-signer (if applicable). 

· If you are a first time borrower, the lender may request documents to verify your name and address. After your identity is verified, the lender will ask the College to ‘certify’ the loan by verifying that you are a student and have loan eligibility in your financial aid package.  

· An Approval Disclosure will be sent via mail by the lender.  In order to accept the loan, the borrower and co-signer (if applicable), must call in to the phone number listed on the disclosure to acknowledge receipt of the information by the date indicated on the disclosure.  

· After the lender receives acceptance, a Final Disclosure will be mailed.  This disclosure does not have to be signed or returned; however there will be a required three day period, during which you may cancel the loan, before the loan funds can be released to the college for payment of the Student Account bill.   

In addition to the new disclosure requirements, a section has been added to the loan application requiring the student to provide the GCC cost of attendance for the year and the financial aid received.  Effective January 1, 2010, cost of attendance information will be listed on all award letters e-mailed by the College.  For those students who do not receive aid and thus do not receive an award letter, general cost of attendance information that can be used to fulfill this requirement will be located at http://www.gcc.edu/Student_Loans.php.

While these rules are intended to provide borrowers with more information about loan and other financial aid options, they will also result in a longer loan process.   Therefore, we will make the Grove City College Loan application available at an earlier time than in previous years.  Please be attentive to mailings and messages from your lender and loan servicer.   The College is aware that some students will do mission trips, work at summer camps or take extended vacations and study abroad trips which could result in a significant amount of time away from home.   All borrowers should plan ahead to deal with all of the required documents each step of the way.  If you delay in applying or responding to the disclosure requirements, the loan may not be completed in time to be counted as payment of your student account by the payment due date, and your account will be subject to late fees.  

 Our goal is to provide information about these amendments and guidance on how to navigate through these changes in the 2010-2011 academic year so that you are prepared and can plan accordingly.  If you have any questions about these changes, please do not hesitate to contact our office.

Sincerely,

Thomas G. Ball

Director of Financial Aid

Grove City College


100 Campus Drive, Grove City, Pennsylvania 16127-2104  tel: (724) 458-3300  fax: (724) 450-4040  financialaid@gcc.edu


